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« On ground momentum in the economy continues to remain weak. November IIP growth
came in at 1.8% against -4% during the month of October. December CPI rose sharply to 7.35%
as against 5.54% in November. The steep rise in inflation was mostly due to high food inflation.
Due to the sluggish economic environment, equity market saw some decline during the month
with BSE Sensex decreasing by 2% month-on-month and CNX Nifty decreasing by 2.4% for the
same month.

« Sector-wise indices- BSE Consumer Durables, Healthcare, Capital goods, IT and FMCG
gave positive returns of 4.2%, 3.7%, 2.9% and 1.7% respectively during the month, whereas
major drags were seen in BSE Metal, Oil and Gas, Banks, Auto, and Power with negative returns
0f-8.9%, -5.9%, -4.3%, -2.6% and -0.8% respectively during the month.

Mr. Sachin Relekar, CIO - Equity

Benchmark Index Latest Price 1 Month Return 3 Month Return 6 Month Return
BSE Sensex 40,723 -2.0% 1.5% 8.9%
CNX NIFTY 11,962 -2.4% 0.7% 7.9%
BSE Realty 2,526 11.3% 22.5% 21.9%
BSE Small-Cap 14,668 7.5% 8.2% 16.0%
BSE Cons Durables 26,147 4.2% -2.8% 16.4%
BSE Healthcare 13,957 3.7% 5.5% 10.9%
BSE Mid Cap 15,462 3.3% 4.0% 14.1%
BSE Cap Goods 17,462 2.9% -7.2% 0.2%
BSE IT Sector 15,871 1.9% 3.1% 1.5%
BSE FMCG Sector 11,642 1.7% -4.9% 5.8%
BSE 500 15,650 -0.6% 1.7% 9.7%
BSE Power 1,899 -0.8% -4.4% -2.8%
BSE 200 5,041 -1.3% 1.2% 9.3%
BSE 100 12,083 -1.9% 0.7% 8.2%
BSE Auto 18,161 -2.6% -4.1% 18.9%
BANKEX 35,289 -4.3% 4.0% 8.3%
BSE Oil & Gas 13,924 -5.9% -11.5% 6.3%
BSE Metal 9,494 -8.9% 2.0% 0.4%
Capital flows:

Flls were net buyers in the equity to the tune of % 10,378 crores (US$ 1456 mn) in January 2020. Cumulatively, Flls bought equity worth % 1,13,207 crores
(US$16,042 mn) in last twelve months i.e. from February'19-January'20 and DIl bought equity worth ¥ 41,920 crores (US$5,925 mn) for the same period.
(Ason 31stJanuary 2020, Source: SEBI) (January 2020 Avg. 1 USD =INR 71.2894).

Outlook

« January remained an overall weak month for the Indian equity market. However, signs of economic revival are visible in the near term now. The month
gone by saw results for Quarter 3 flowing into the market. The overall results have been in-line with our expectations with certain service sector and
consumer facing businesses showing growth amidst a weak macro environment. Auto demand continued to remain soft especially in the CV segment.
The netincome of companies received significantimpetus through corporate tax cuts provided by the MoF.

- Global environment began on a negative note at the inception of 2020. The global market saw huge tensions emerging after the US military killed Iran's
top military commander in an air-strike. However, both the economies resolved the issue quickly thereby removing a broader military conflict. The month
ended with the rising concern all over the world over the spreading of coronavirus with Chinese territory completely shut. On the positive side, the phase
one agreement was reached between US and China.

» Atthe end of the month, the Economic Survey Report released suggesting growth to rebound next fiscal. GDP growth is expected to revive to 6 —6.5%
in FY21. The major themes still reverberate, that is, cut government subsidy, boost spending and reform labour and land norms. Also, ease of doing
business, relief to taxpayers and boost to domestic industries are other issues which needs to be addressed appropriately.

+ Theyear 2019 was a challenging year for the Indian economy due to various structural as well as cyclical issues. We are positive on the revival of the
economy going forward because of the various steps taken by the government and its agencies in the right direction. As a fund house, we continue to
believe consumer centric players with strong distribution networks, differentiated products, no regulatory overhang on manufacturing units, strong urban
and rural base and clear competitive advantage are better placed to tide over any market volatility.
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